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Overview Statement
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Overview Statement 
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.

2. Ushering in New Beginnings

th
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Net Gearing (times) 

2014 2015 2016 2017 2018

FY2014 FY2015 FY2016 FY2017 FY2018
RM’000 RM’000 RM’000 RM’000 RM’000

1,302,010 
 480,591 
 (89,076)
 391,515 

 235,643 

 
3,435,006

 0.17  0.35 
 4.99 

 4,121,990 
 3,058,726 
3,542,277

 0.59  0.87 

4. Operations Overview

 Property Development Segment



ANNUAL REPORT 2018 11

 Hotel Segment 

 Property Investment and Management, Commercial Segment

. 

 Property Investment and Management, Retail Segment
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 Construction Segment

 (a) Menara Southpoint

 (b) The Mall, Mid Valley Southkey, Johor Bahru

 (d) Mid Valley Southkey North Tower and South Tower, Johor Bahru

 Other Operating Segments

 (a) Water Treatment in China
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 (d) Updates on New Ventures

5. Risk Management 

 (a) Market Risk 
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  (i) Foreign currency exchange risk 

 (b) Competition Risk 
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 (f) Terrorist Threat 

 (g) Credit risk 

 (i) Capital Risk Management 



16

Top 10 Properties by Value

Tenure

Age of 
Building
(Years) Existing use

Date of 

Revaluation

Group Net Book 
Value As At 31 

RM’000

1

19

5 19

10

7

9

10
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 or 

.

PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Explanation 
1.1

Nomination Committee 
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Explanation 

Box 1.2

1.5

manner.
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Explanation 
1.5

Appendix 1

Box 1.5.

Box 5.1
Appendix 1.

Box 1.3
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Explanation 

th

th

Appendix 2.

th

th

Shareholders – RRPT Mandate.
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Explanation 

. 

th
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Explanation 

Up

th

th

th AGM .

Box 4.4
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Explanation 

for appointment of 

Box 1.5 Box 2.1 Box 4.1 Box 4.2  Box 5.1.
5.1

appropriate.
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Explanation 
5.1

in Box 7.1. 
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Explanation 

th

7.1

IGB-Level 
Fees
RM

Salary and 
Bonusb

RM
BIK
RM

Meeting 
d

RM
Total
RM

TLC
e

f

g#

h

i#

i

i

Total 436,667a 616,523 418 181,500 1,235,108

GROUP-Level 
Fees
RM

Salary and 
Bonusb

RM
BIK
RM

Meeting 
d

RM
Total
RM

TLC
e

f

g#

h

i#

i

i

Total 534,167 16,137,115 75,174 201,500 16,947,956
a

b

d

e

f

g

h

i

#
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Explanation 

Remuneration Bands
No. of 

SM

Salary 
and 

Bonusb BIK
Other 

Emoluments**
1
1
1
1
1

**

Up

Box 7.2

PRINCIPLE B: EFFECTIVE AUDIT AND RISK MANAGEMENT 

Explanation 

 

th
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PRINCIPLE B: EFFECTIVE AUDIT AND RISK MANAGEMENT 

Explanation 

Independent Auditors’ Report. 

 of 

Up

Audit Committee Report

Appendix 1.

9.1



28

PRINCIPLE B: EFFECTIVE AUDIT AND RISK MANAGEMENT 

Explanation 

appetite.

Statement on 
Risk Management and Internal Control

Up Committee 

Box 9.2

10.1
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PRINCIPLE B: EFFECTIVE AUDIT AND RISK MANAGEMENT 

Explanation 

the team.

Audit Committee Report.

PRINCIPLE C: INTEGRITY IN CORPORATE REPORTING AND MEANINGFUL RELATIONSHIP WITH STAKEHOLDERS

Explanation 
11.1

( ) 

( )

. 
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PRINCIPLE C: INTEGRITY IN CORPORATE REPORTING AND MEANINGFUL RELATIONSHIP WITH STAKEHOLDERS

Explanation 

them.

th

th
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Appendix 1

DIRECTORS’ ATTENDANCE AT IGB’S BOARD AND BC MEETINGS HELD DURING FY2018

DIRECTOR BOARD AC NC RC PICa

b

b b b

d d

e e e

f

a

b

d    
e 

f

DIRECTORS’ TRAINING AND DEVELOPMENT
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Appendix 2

RRPT MANDATE

th

th

Related Parties Nature of RRPT
FY2018

(RM’000)

Estimated 
Value

(RM’000)
Interested

Related Parties

100,000

a

 TLCb

d

e

f

g

h

i

j

k

l

m

n

TOTAL 58,312

10,000TOTAL 1,403

80,000TOTAL 17,771

30,000TOTAL 24,944

TOTAL 1,179 10,000  

a

b

d 
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e

f

g

h

i

j

k

l

m

n



34

Audit Committee Report

COMPOSITION

MEETINGS AND ATTENDANCE

Appendix 1 of the 
Overview Statement 

DISCHARGING OF FUNCTIONS AND DUTIES 

1. 
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Audit Committee Report

 for 

2. External Audit 

th
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3. Internal Audit 

Audit Committee Report
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4. Risks and Control Environment

Statement on Risk Management and Internal Control.

5. 

th

6. Annual Reporting

AC’S TRAINING

Appendix 1 of the 

Audit Committee Report
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Statement on Risk Management and Internal Control

. 
 

.

Responsibility

Risk Management Framework

Risk Management 

.
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Statement on Risk Management and Internal Control

Other Key Elements of Internal Control and Risk Management

 

 5
.
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Sustainability Statement

2. Our Commitment to Sustainability
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Sustainability Statement

 Table 1: Summary of Stakeholder Feedback Channels

 (b) Environmental: Safeguarding our Planet for Generations to Come

  Product and Service Responsibility
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  Water Conservation

th

  Waste Management

Sustainability Statement
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  Energy Conservation

  Health and Safety

  Human Capital Management

Sustainability Statement
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% of Total Staff

9

  

Gender % of Total Staff

Age % of Total Staff

11

environment.

  Supporting Communities

Sustainability Statement
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  (a) Celebrating our Diversity

   (ii) Hari Raya 

   (iii) Christmas

  (b) Charity Run and Games

   (i) Mid Valley Charity Run 2018

th

Sustainability Statement
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   (iii) MVM Donations to Charitable Organisations

Sustainability Statement
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  (d) Championing a Cause

   (i) MVM in Support of Malaysian Chess Federation

th

th

th

th

5. Looking Ahead

Sustainability Statement
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FINANCIAL STATEMENTS
55
56
57
59
61
63
67

164
164
165

Reports and

Statements
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DIRECTORS

Tan Boon Lee

PRINCIPAL ACTIVITIES AND CORPORATE INFORMATION

FINANCIAL RESULTS

Group Company
RM’000 RM’000

Directors’ Report
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DIVIDENDS

  
RM’000

 

 

RESERVES AND PROVISIONS

SHARE CAPITAL

TREASURY SHARES

Directors’ Report
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DIRECTORS’ BENEFITS

DIRECTORS’ INTERESTS

Number of ordinary shares
In the Company 1.1.2018 Additions Disposals 31.12.2018

Direct 9,249,651
3,862,176

Direct 1,545,509
193,277,776

Direct 99,458

Tan Boon Lee
Direct 4,261,380

Number of RCPS
In the Company 1.1.2018 Additions Disposals 31.12.2018

Direct 6,674,738
2,915,613

Direct 1,112,631
142,988,143

Direct 76,400

Tan Boon Lee
Direct 3,118,035

Directors’ Report



52

DIRECTORS’ INTERESTS (continued)

Number of RCCPS
In the Company 1.1.2018 Additions Disposals 31.12.2018

Direct 2,414,634

Tan Boon Lee
Direct 2,567,560

In GTower Sdn Bhd Number of ordinary shares
1.1.2018 Additions Disposals 31.12.2018

Direct 321,429

Tan Boon Lee
Direct 428,571

In IGBC Number of ordinary shares

     1.1.2018  Additions
Transferred/

Disposed 1      31.12.2018

Direct -

Direct -
-

Tan Boon Lee
Direct -

In IGBC Number of options over ordinary shares

    1.1.2018  Additions Exercised 2     31.12.2018

-

Tan Boon Lee -

Directors’ Report
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DIRECTORS’ INTERESTS (continued)

In IGB Real Estate Investment Trust Number of units
1.1.2018 Additions Disposals 31.12.2018

Direct 1,853,742
345,722

Direct 14,739,081
1,900,140,097

Tan Boon Lee
Direct 1,705,025

DIRECTORS’ REMUNERATION

INDEMNITY AND INSURANCE COSTS

OTHER STATUTORY INFORMATION

Directors’ Report
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OTHER STATUTORY INFORMATION (continued)

SUBSIDIARIES 

AUDITORS’ REMUNERATION

AUDITORS

Dato’ Seri Robert Tan Chung Meng  Lee Chaing Huat

Directors’ Report
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 Group  Company
Note 2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

1,302,010 3,483,591
(579,828) -
722,182 3,483,591

Other operating income 43,742 354
(192,130) (21,814)
(13,890) (408)
559,904 3,461,723
44,291 935

(132,886) (64,856)
11,061 -
(1,779) -

480,591 3,397,802
(89,076) (8,317)
391,515 3,389,485

235,643 3,389,485
155,872 -
391,515 3,389,485

Basic 35.24
Diluted 25.86

 

Income Statements
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 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

391,515 3,389,485

(28,349) -
(2,042) -

- -

(12,007) -
1,499 -

(40,899) -

29,519 29,519

380,135 3,419,004

226,305 3,419,004
153,830 -
380,135 3,419,004

Statements of Comprehensive Income
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 Group  Company
Note 2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

ASSETS

NON-CURRENT ASSETS
1,633,907 220

435,542 -
3,522,105 -

Long term prepaid lease 369 -
17,590 -

Subsidiaries - 6,390,490
462,417 -
371,142 -

- -

93,761 93,563
114,936 -
22,060 -
1,141 -

6,674,970 6,484,273

CURRENT ASSETS

462,258 -
- -

3,925 -
- 39,905

37,210 -
53,542 -

246,365 245
- -

23,163 1,418
32,309 -

1,030,955 200,351
1,889,727 241,919

800 -
1,890,527 241,919

TOTAL ASSETS 8,565,497 6,726,192

Statements of Financial Position
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 Group  Company
Note 2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

EQUITY AND LIABILITIES

Equity attributable to owners of the parent
Share capital 884,327 884,327

(11,925) (11,925)

Shares 504,038 504,038
10,105 28,337

2,048,461 3,975,174
3,435,006 5,379,951

107,271 -
TOTAL EQUITY 3,542,277 5,379,951

LIABILITIES

NON-CURRENT LIABILITIES
142,597 11,400

Shares 49,256 49,256
3,419,856 1,248,000
3,611,709 1,308,656

CURRENT LIABILITIES
709,371 1,520

- 6,798
4 -

49,258 -

Shares 26,096 26,096
626,782 3,171

1,411,511 37,585
TOTAL LIABILITIES 5,023,220 1,346,241
TOTAL EQUITY AND LIABILITIES 8,565,497 6,726,192

Statements of Financial Position



ANNUAL REPORT 2018 59

At
tri

bu
ta

bl
e t

o 
ow

ne
rs

 o
f t

he
 p

ar
en

t

Gr
ou

p

Sh
ar

e
ca

pi
ta

l
(N

ot
e 2

9)

Tr
ea

su
ry

 sh
ar

es
(N

ot
e 3

1)

RC
PS

 an
d

RC
CP

S
(N

ot
e 2

9)

Ot
he

r
re

se
rv

es
(N

ot
e 3

3)
Re

ta
in

ed
ea

rn
in

gs
To

ta
l

No
n-

co
nt

ro
llin

g
 in

te
re

st
s

To
ta

l
eq

ui
ty

No
te

RM
’00

0
RM

’00
0

RM
’00

0
RM

’00
0

RM
’00

0
RM

’00
0

RM
’00

0
RM

’00
0

20
18

At
 1 

Ja
nu

ar
y 2

01
8

64
5,0

30
(5

,72
2)

36
5,8

47
27

,27
3

1,6
78

,34
0

2,7
10

,76
8

1,3
22

,84
7

4,0
33

,61
5

Co
m

pr
eh

en
siv

e i
nc

om
e

-
-

-
-

23
5,6

43
23

5,6
43

15
5,8

72
39

1,5
15

-
-

-
(9

,33
8)

-
(9

,33
8)

(2
,04

2)
(11

,38
0)

-
-

-
(9

,33
8)

23
5,6

43
22

6,3
05

15
3,8

30
38

0,1
35

Tr
an

sa
ct

io
ns

 w
ith

 o
wn

er
s

17
3,4

26
-

-
-

-
17

3,4
26

20
,28

5
19

3,7
11

-
-

18
7,2

06
-

-
18

7,2
06

-
18

7,2
06

-
(6

,20
3)

-
-

-
(6

,20
3)

-
(6

,20
3)

65
,87

1
-

(4
9,0

15
)

-
6

16
,86

2
-

16
,86

2
37

-
-

-
-

(1
3,7

33
)

(1
3,7

33
)

-
(1

3,7
33

)
-

-
-

-
-

-
(1

57
,17

3)
(1

57
,17

3)

-
-

-
(7

,83
0)

14
8,2

05
14

0,3
75

(1
,23

2,5
18

)
(1

,09
2,1

43
)

To
ta

l t
ra

ns
ac

tio
ns

 w
ith

 o
wn

er
s

23
9,2

97
(6

,20
3)

13
8,1

91
(7

,83
0)

13
4,4

78
49

7,9
33

(1
,36

9,4
06

)
(8

71
,47

3)

88
4,3

27
(11

,92
5)

50
4,0

38
10

,10
5

2,0
48

,46
1

3,4
35

,00
6

10
7,2

71
3,5

42
,27

7

Consolidated Statement of Changes in Equity



60

Gr
ou

p
No

te

At
tri

bu
ta

bl
e t

o 
ow

ne
rs

 o
f t

he
 p

ar
en

t

To
ta

l

No
n-

co
nt

ro
llin

g
 in

te
re

st
s

To
ta

l
eq

ui
ty

Sh
ar

e
ca

pi
ta

l
(N

ot
e 2

9)

Sh
ar

e
pr

em
iu

m
(N

ot
e 3

0)

Tr
ea

su
ry

sh
ar

es
(N

ot
e 3

1)
RC

PS
(N

ot
e 2

9)

Ot
he

r
re

se
rv

es
(N

ot
e 3

3)
Re

ta
in

ed
ea

rn
in

gs
RM

’00
0

RM
’00

0
RM

’00
0

RM
’00

0
RM

’00
0

RM
’00

0
RM

’00
0

RM
’00

0
RM

’00
0

20
17

Co
m

pr
eh

en
siv

e i
nc

om
e 

To
ta

l c
om

pr
eh

en
siv

e i
nc

om
e f

or
 

Tr
an

sa
ct

io
ns

 w
ith

 o
wn

er
s

sh
ar

es

su
bs

idi
ar

ies
 th

at 
do

 n
ot 

re
su

lt i
n 

a 

To
ta

l t
ra

ns
ac

tio
ns

 w
ith

 o
wn

er
s

Consolidated Statement of Changes in Equity
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Company Statement of Changes in Equity
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 Group  Company
Note 2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Operating activities
1,289,991 -
(716,310) (12,647)
573,681 (12,647)

- 650,293
- 763

(170,713) (58,108)
57 -

(132,583) -
Net cash generated from operating activities 270,442 580,301

Investing activities

 Subsidiaries (14,849) (54,000)
 - -

(9,372) (9,436)

 (546,030) -
 - -

 - -
 - -

associates 3,500 -

 (41,433) (184)
 Disposals 342 15

 - (1,425)
 - 55,758

 
(253) -

41,119 -
69 -

Deposits held with trustees (9,423) -
- -

Statements of Cash Flows
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 Group  Company
Note 2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Investing activities (continued)
 

- (658,371)
 

244,070 -
Deposits with licensed bank (2,019) -

 
- -

Net cash (used in)/generated from investing 
activities  (334,279) (667,643)

Financing activities
 

(658,371) -

(200,390) -
(13,733) (13,733)
(23,273) (23,273)
(6,203) (6,203)

(506,672) (365,000)
1,145,389 685,200

 
lease liabilities - -

interests 32,336 -

- -
- (650)

activities (230,917) 276,341

(294,754) 188,999

2,753 1

1,293,635 11,051
Cash and cash equivalents at 31 December 1,001,634 200,051

Statements of Cash Flows
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Borrowings
RCPS and 

RCCPS Total
RM’000 RM’000 RM’000

Group

At 1 January 2018

At 31 December 2018

 

Statements of Cash Flows
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Borrowings
RCPS & 
RCCPS

Amounts 
owing to 

subsidiaries Total
RM’000 RM’000 RM’000 RM’000

Company
At 1 January 2018 928,955 48,842 7,171 984,968

(57,907) - (201) (58,108)
685,200 - - 685,200

(365,000) - - (365,000)
- (23,273) - (23,273)
- - (650) (650)

- - 607 607
- - (44) (44)

- 61,255 - 61,255
59,923 - 207 60,130

- 4,544 - 4,544
- - (659) (659)
- - 367 367
- (16,016) - (16,016)

At 31 December 2018 1,251,171 75,352 6,798 1,333,321

subsidiaries

Statements of Cash Flows
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1 GENERAL INFORMATION

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

 2.1 Basis of preparation

  (a) Standards, amendments and improvements to published standards and interpretations to existing standards that are 
effective and are applicable to the Group and the Company

Notes to the Financial Statements
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.1 Basis of preparation (continued)

  (a) Standards, amendments and improvements to published standards and interpretations to existing standards that are 
effective and are applicable to the Group and the Company (continued)

  (b)  Standards, amendments and improvements to published standards and interpretations to existing standards that are 
early adopted by the Group and the Company

  (c) Standards, amendments and improvements to published standards and interpretations to existing standards that are 
applicable to the Group and the Company but are not yet effective



ANNUAL REPORT 2018 69

Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.1 Basis of preparation (continued)

  (c) Standards, amendments and improvements to published standards and interpretations to existing standards that are 
applicable to the Group and the Company but are not yet effective (continued) 
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.2 Consolidation

  (a) Subsidiaries

  (b) Changes in ownership interests in subsidiaries without change of control

 
  (c) Disposal of subsidiaries
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.2 Consolidation (continued)

  (d) Joint arrangements

  (e) Associates
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.2 Consolidation (continued)

  (e) Associates (continued)

  (f) Investments in subsidiaries

 2.3 Property, plant and equipment 

Leasehold land
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.4 Investment properties

 2.5 Intangible assets

  (a) Goodwill 

  (b) Building software development cost 
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.5 Intangible assets (continued)

  (b) Building software development cost (continued)

  (c) Licenses

 2.7 Financial instruments

  (a) Financial assets
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.7 Financial instruments (continued)

  (a) Financial assets (continued)
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.7 Financial instruments (continued)

  (a) Financial assets (continued)

    

    

   Assets carried at amortised cost 
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.7 Financial instruments (continued)

  (a) Financial assets (continued)

    

    

    

   

   

   

   Debt instruments

   Equity instruments



78

Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.7 Financial instruments (continued)

  (a) Financial assets (continued)
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.7 Financial instruments (continued)

  (a) Financial assets (continued)

    

    

   

   

   Write-off
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.7 Financial instruments (continued)

  (a) Financial assets (continued)

    

    

   Write-off (continued)

  (b) Financial liabilities
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.7 Financial instruments (continued)

  (b) Financial liabilities (continued)

 

    

  (c)  De-recognition

  (e) Fair value estimation for disclosure purposes

 

 2.8 Service concession arrangement
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.9 Leases

  (a) Operating lease

 

  (b) Finance lease

 2.11 Trade and other receivables

 2.12 Inventories

  (a) Completed properties

  (b) Hotel operating supplies
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.12 Inventories (continued)

  (c) Land held for property development

  (d) Property development costs

  (e) Other inventories

 2.13 Cash and cash equivalents 

 2.14 Share capital

  (b) Share issue costs
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.14 Share capital (continued)

  (c) Dividend distribution

  (d) Purchase of own shares

  (e) Earnings per share

   Basic earnings per share

and

   Diluted earnings per share

 2.15 Trade payables

 2.16 Borrowings and borrowing cost

  (a) Borrowings
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.16 Borrowings and borrowing cost (continued)

  (b) Borrowing costs

 2.17 Current and deferred income tax
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(continued)

(continued)

  (d) Share-based payments
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.19 Contingent assets and contingent liabilities 

 2.20 Revenue/income recognition

  (a) Revenue from contracts with customers
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.20 Revenue/income recognition (continued)

  (a) Revenue from contracts with customers (continued)

Others

  (b) Lease income on operating leases

  (c) Interest income

  (d) Dividend income
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.21 Foreign currencies

  (a) Functional and presentation currency

  (b) Transactions and balances

  (c) Group companies
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.21 Foreign currencies (continued)

  (d) Net investment hedge

 2.22 Deferred revenue

 2.23 Segment reporting
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.25 Changes in accounting policies

Investments in debt instruments

Investments in equity instruments

   

RM’000

-
1,182
1,182

   

RM’000

(1,182)
1,182

-
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.25 Changes in accounting policies (continued)

 Measurement category

Note
Original 

(MFRS 139)
New 

(MFRS 9)
RM’000 RM’000 RM’000

Group
Non-current asset

53,088 (53,088) -
- 54,870 54,870

Current asset
1,782 (1,782) -

Company
Non-current asset

53,088 (53,088) -
- 54,608 54,608

Current asset
1,520 (1,520) -

  (b) Impairment
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Notes to the Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

 2.25 Changes in accounting policies (continued)

  (b) Impairment (continued)

  (c) Financial guarantee contract
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

78,866 -
58,870 -

USD 65,649 964

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

7,887 -
5,887 -

USD 6,565 96
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

(3,438) (2,371)

points 3,438 2,371
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

  

  Group

Not due
RM’000

1-90 days
RM’000

91-120 days
RM’000

>121 days
RM’000

Total
RM’000

Aging analysis under MFRS 9
As at 31 December 2018
Trade receivables (gross) 51,311 14,290 3,210 1,953 70,764
Accrued billing (gross) 17,773 - - - 17,773
Contract assets (gross) 45,363 - - - 45,363
Total 114,447 14,290 3,210 1,953 133,900
Expected credit loss - (1,168) (2,412) (1,477) (5,057)
Total (net) 114,447 13,122 798 476 128,843
Expected loss rate 0% 8.17% 75.14% 75.63%

Aging analysis under MFRS 139

Total 

 Group
2018 2017

RM’000 RM’000

At 1 January 4,873
3,369

(63)
(15) 

(3,107)
At 31 December 5,057
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

   

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

At 1 January 1,903 450
15 -

(150) -
- (150)

At 31 December 1,768 300
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

  

2018 2017
RM’000 RM’000

Company
37,005
9,874

-
46,879

2018 2017
RM’000 RM’000

Company
41,360
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

 

Less than 
1 year

Between 
1 and 2 

years

Between 
2 and 3 

years
Over 3 
years Total

RM’000 RM’000 RM’000 RM’000 RM’000

Group
2018

672,122 - - - 672,122
773,775 1,159,603 1,316,524 1,252,800 4,502,702

4 - - - 4
29,538 19,360 8,052 28,180 85,130

1,475,439 1,178,963 1,324,576 1,280,980 5,259,958

Company
2018

1,520 - - - 1,520
58,160 966,138 332,697 - 1,356,995

6,798 - - - 6,798

41,360 - - - 41,360
29,538 19,360 8,052 28,180 85,130

137,376 985,498 340,749 28,180 1,491,803
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

 (e) 

2018 2017
RM’000 RM’000

Group
4,121,990

(1,063,264)

3,058,726
3,524,277
0.87:1.00

Company
1,326,523
(200,351)

1,126,172
5,379,951
0.21:1.00
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

 (f) Financial instruments by category

Group

Financial assets
at fair value

through other
comprehensive

income

Financial
assets at 

amortised 
cost Total

2018 RM’000 RM’000 RM’000

Non-current
93,761 - 93,761

- 114,936 114,936

Current
- 3,925 3,925
- 90,752 90,752

- 161,056 161,056
- 32,309 32,309
- 1,030,955 1,030,955

Total 93,761 1,433,933 1,527,694

Group

Financial
liabilities at

amortised cost Total
2018 RM’000 RM’000

Non-current
3,419,856 3,419,856

49,256 49,256

Current
672,122 672,122
626,782 626,782

4 4
26,096 26,096

Total 4,794,116 4,794,116
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

 (f) Financial instruments by category (continued)

Group
Available-

for-sale

Financial assets
at fair value

or loss
Loans and

receivables Total
2017 RM’000 RM’000 RM’000 RM’000

Non-current

Current

Total

Group
liabilities at

amortised cost Total
2017 RM’000 RM’000

Non-current

Current

Total
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

 (f) Financial instruments by category (continued)

Company

Financial assets
at fair value

through other
comprehensive

income

Financial
assets at

amortised cost Total
2018 RM’000 RM’000 RM’000

Non-current
93,563 - 93,563

Current
- 39,905 39,905
- 244 244
- 200,351 200,351

Total 93,563 240,500 334,063

Company

Financial
liabilities at

amortised cost Total
2018 RM’000 RM’000

Non-current
1,248,000 1,248,000

49,256 49,256

Current
1,520 1,520
3,171 3,171
6,798 6,798

26,096 26,096
Total 1,334,841 1,334,841
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

 (f) Financial instruments by category (continued)

Company
Available
-for-sale

Financial assets 
at fair value

or loss
Loans and

receivables Total
2017 RM’000 RM’000 RM’000 RM’000

Non-current

Current

Total

Company
liabilities at

amortised cost Total
2017 RM’000 RM’000

Non-current

Current

Total
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Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

 (g) Fair values 

  

  

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Level 1

Trading securities 1,432 1,234

Trading securities                          - -

Level 3

92,329 92,329

- -
93,761 93,563
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Notes to the Financial Statements

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 

 (a) Valuation of property development inventories

 

 (b) Valuation of investment properties and hotel properties
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Notes to the Financial Statements

5 SEGMENT REPORTING
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Notes to the Financial Statements

5 SEGMENT REPORTING (continued)

 (a) Analysis by business segment

Group

Property
investment

- retail

Property
investment

- commercial
Property

development Hotel Construction Others Total
2018 RM’000 RM’000 RM’000 RM’000 RM’000  RM’000 RM’000

585,794 193,625 166,786 306,980 648,605 198,775 2,100,565
(56,299) (23,424) - (6,342) (648,605) (63,885) (798,555)
529,495 170,201 166,786 300,638 - 134,890 1,302,010

Segment results 355,042 59,092 102,837 96,060 875 10,923 624,829
(64,925)
559,904

8,587 2,842 9,219 13,152 66 10,425 44,291
(53,060) (11,893) (2,145) (4,752) - (61,036) (132,886)

- 1,920 1,880 6,766 - 495 11,061
- - (102) (1,677) - - (1,779)

480,591
(25,929) (25,558) (11,459) (20,146) (3,334) (2,650) (89,076)

391,515

with customers
- - 7,335 59,477 - - 66,812

65,511 11,643 154,492 241,022 - 134,684 607,352
65,511 11,643 161,827 300,499 - 134,684 674,164

Other information
Assets
Segment assets 2,563,477 1,847,034 912,512 1,485,822 49,456 504,469 7,362,770

- 55,737 154,143 230,599 - 21,938 462,417
- - 75,576 295,566 - - 371,142

8,196,329
Unallocated assets 369,168
Total assets 8,565,497

Liabilities
Segment liabilities 2,356,090 525,466 125,703 171,826 107,680 1,544,600 4,831,365
Unallocated liabilities 191,855
Total liabilities 5,023,220

2,684 2,753 1,711 28,251 134 5,900 41,433
519,679 154,488 - - - 125 674,292

3,004 6,964 860 43,990 167 7,232 62,217
21,830 21,492 - - - - 43,322

- - - - 240 69 309
- - - 26 - - 26

99 233 4 1 - 383 720
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Notes to the Financial Statements

5 SEGMENT REPORTING (continued)

 (a) Analysis by business segment (continued)
 

Group

Property
investment

- retail

Property
investment

- commercial
Property

development Hotel Construction Others Total
2017 RM’000 RM’000 RM’000 RM’000 RM’000  RM’000 RM’000

Segment results

with customers

Other information
Assets
Segment assets

Unallocated assets
Total assets

Liabilities
Segment liabilities
Unallocated liabilities
Total liabilities
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Notes to the Financial Statements

6 CHANGES IN GROUP STRUCTURE 
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Notes to the Financial Statements

7 REVENUE

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

397,998 -
163,530 -

66,318 -
627,846 -

240,457 -

150,842 -
7,335 -

Others 826 -
59,477 -
44,772 -
60,368 -
49,866 -

Utilities 58,102 -
- 2,646

Others 2,119 -
674,164 2,646

- 3,480,945
- - 5

1,302,010 3,483,591

66,812 -
607,352 2,646
674,164 2,646
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Notes to the Financial Statements

8 PROFIT FROM OPERATIONS

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

1,484 93

230 -

165 -
453 49

74 -

88,186 -

62,217 50
43,322 -

26 -
309 -
841 -

Operating lease rental 440 1,000
594 -

195,180 5,416
20,645 537

- 239
1,950 -

720 3
36 -

3,384 -
- 9,874
- -

Quit rent and assessment 32,341 -
Utilities 110,370 30

and crediting:

-
  

-

3,107 150
- -

2,041 -
- 1
- -

155 -
2,007 -
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Notes to the Financial Statements

9 DIRECTORS’ REMUNERATION

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

534 437
14,608 731

1,731 66
75 -

16,948 1,234

10 FINANCE INCOME AND COSTS

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Deposits with licensed banks 37,930 935
4,752 -

501 -
Others 1,108 -

44,291 935

127,620 59,923
4,544 4,544

- 207
Others 722 182

132,886 64,856
88,595 63,921
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Notes to the Financial Statements

11 TAXATION

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

78,300 265
5,648 -

83,948 265
5,128 8,052

89,076 8,317

86,559 265
(2,611) -
83,948 265

5,128 8,052
89,076 8,317

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

24 24

1 -
-* -
7 -*

(13) (24)

unabsorbed capital allowances -* -

1 -

(1) -
- -

-* -*
19 -*

 * The tax effects of these reconciling items are less than 1%
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Notes to the Financial Statements

12 EARNINGS PER SHARE

 (a) Basic earnings per share

Group 2018 2017

RM’000 235,643
’000 668,769

Basic earnings per share sen 35.24

 (b) Diluted earnings per share

Group 2018

RM’000 235,643
RM’000 4,544
RM’000 (1,132)
RM’000 239,055

’000 668,769

’000 255,481

share ’000 924,250
Diluted earnings per share sen 25.86
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13 PROPERTY, PLANT AND EQUIPMENT

Group
Freehold

    land
Leasehold

     land

Hotel
properties

(Note
13(a)) Buildings

Plant and
machinery

Furniture,

and
equipment

Motor
vehicles

Capital

progress Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Cost
At 1 January 2018 114,084 2,365 1,601,120 316,670 35,872 158,018 7,575 20,874 2,256,578

- - 5,343 4,070 695 6,724 1,286 23,315 41,433
- - (738) - (9) (8,080) (13) (52) (8,892)

Disposals - - (1,414) - - (4,411) (941) - (6,766)

- - - - - - - 40,824 40,824

(1,075) - - (2,733) (4,272) (1,870) - - (9,950)
- - - 40 - 457 - (497) -
- (27) (20,024) - - (6) (17) - (20,074)

At 31 December 2018 113,009 2,338 1,584,287 318,047 32,286 150,832 7,890 84,464 2,293,153

Accumulated depreciation
At 1 January 2018 - 726 417,444 41,132 21,120 127,527 6,585 - 614,534

- 30 44,129 6,326 1,376 9,846 510 - 62,217
- - (738) - (4) (7,417) (13) - (8,172)

Disposals - - (1,335) - - (4,267) (941) - (6,543)

- - - (138) (128) (386) - - (652)
- (13) (2,111) - - (5) (9) - (2,138)

At 31 December 2018 - 743 457,389 47,320 22,364 125,298 6,132 - 659,246

Accumulated impairment losses
At 1 January 2018 275 - - 2,595 4,144 1,489 - - 8,503

- - - - - (5) - - (5)

(275) - - (2,595) (4,144) (1,484) - - (8,498)
At 31 December 2018 - - - - - - - - -

At 31 December 2018 113,009 1,595 1,126,898 270,727 9,922 25,534 1,758 84,464 1,633,907
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13 PROPERTY, PLANT AND EQUIPMENT (continued)

Group
Freehold

    land
Leasehold

     land

Hotel
properties

(Note
13(a)) Buildings

Plant and
machinery

Furniture,  

and
equipment

Motor
vehicles

Capital

progress Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2017
Cost
At 1 January 2017

Disposals

Accumulated depreciation

Disposals

Accumulated impairment losses

Disposals 
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13 PROPERTY, PLANT AND EQUIPMENT (continued)

 (A) HOTEL PROPERTIES

Group
Freehold

    land
Hotel

buildings
Plant and

machinery

Furniture,

equipment Total
RM’000 RM’000 RM’000 RM’000 RM’000

2018
At cost
At 1 January 2018 158,104 1,043,456 126,571 272,989 1,601,120

- 555 407 4,381 5,343
- - - (738) (738)

Disposals - - (61) (1,353) (1,414)
(4,267) (13,606) (1,639) (512) (20,024)

At 31 December 2018 153,837 1,030,405 125,278 274,767 1,584,287

Accumulated depreciation
At 1 January 2018 - 104,001 78,967 234,476 417,444

- 21,654 10,977 11,498 44,129
- - - (738) (738)

Disposals - - (60) (1,275) (1,335)
- (1,466) (377) (268) (2,111)

At 31 December 2018 - 124,189 89,507 243,693 457,389

At 31 December 2018 153,837 906,216 35,771 31,074 1,126,898

2017
Cost
At 1 January 2017

Disposals

At 31 December 2017

Accumulated depreciation
At 1 January 2017

Disposals

At 31 December 2017

At 31 December 2017
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13 PROPERTY, PLANT AND EQUIPMENT (continued)

2018 2017
Group  RM’000  RM’000

243,643

2018 2017
Company  RM’000 RM’000

Cost
944
184

Disposals (110)
(109)

At 31 December 909

Accumulated depreciation
840

50
Disposals (95)

(106)
At 31 December 689

220

14 INVENTORIES

Note 2018 2017
Group  RM’000 RM’000

Non-current
435,542

Current
348,460

111,695
1,973

130
462,258
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14 INVENTORIES (continued)

 (a) Land held for property development
 

Note At cost

At net
realisable

value Total
Group  RM’000  RM’000  RM’000

At 1 January 2018
113,254 173,322 286,576

321 - 321

148,645 - 148,645
148,966 - 148,966

At 31 December 2018 262,220 173,322 435,542

At 1 January 2017

costs

At 31 December 2017
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14 INVENTORIES (continued)

 (b) Property development costs 

Note 2018 2017
Group  RM’000 RM’000

At cost
At 1 January

539,482
(18,882)
520,600

(51,717)

108,891
-

(148,645)
(80,669)

At 31 December 348,460

At cost
448,011
(99,551)
348,460

175,666

2,855

4,096

 (c) Completed properties

Note 2018 2017
Group  RM’000 RM’000

At cost
At 1 January 67,495

51,717
(7,517)

At 31 December 111,695



122

Notes to the Financial Statements

15 INVESTMENT PROPERTIES

Group

Land held
for future

development

Property
investment-

retail

Property
investment-
commercial in-progress Total

2018 RM’000 RM’000 RM’000  RM’000 RM’000

Cost
At 1 January 168,043 1,402,379 775,099 1,360,238 3,705,759

466 - 745 673,081 674,292
(9,916) - 645,875 (635,959) -

- - - (40,824) (40,824)
At 31 December 158,593 1,402,379 1,421,719 1,356,536 4,339,227

Accumulated depreciation
- 514,440 259,360 - 773,800
- 21,830 21,492 - 43,322

At 31 December - 536,270 280,852 - 817,122

At 31 December 158,593 866,109 1,140,867 1,356,536 3,522,105

2017
Cost
At 1 January

At 31 December

Accumulated  depreciation

At 31 December

At 31 December
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15 INVESTMENT PROPERTIES (continued)

2018 2017
Group  RM’000 RM’000

43,322
Quit rent and assessment 23,343

27,305
48,902

Utilities 45,520

 Fair value
2018 2017 Level Valuation technique

Group  RM’000 RM’000

183,800
4,960,000
2,135,965

Total 7,279,765
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15 INVESTMENT PROPERTIES (continued)

Term rental

Other income

Outgoings

16 LONG TERM PREPAID LEASE

2018 2017
Group  RM’000 RM’000

At cost
658

Accumulated amortisation
263

26
289

369
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17 INTANGIBLE ASSETS
 

Group

Building 
software

development 
cost License Goodwill Total

2018 RM’000 RM’000  RM’000 RM’000

Cost
1,531 6,100 14,238 21,869

Accumulated amortisation
1,279 91 - 1,370

60 249 - 309
1,339 340 - 1,679

Accumulated impairment losses
- - 2,600 2,600

192 5,760 11,638 17,590

2017
Cost

Accumulated amortisation

Accumulated impairment losses
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17 INTANGIBLE ASSETS (continued)

 Impairment test for goodwill

2018 2017
Group  RM’000 RM’000

11,638

18 SUBSIDIARIES

2018 2017
Company  RM’000 RM’000

2,791,124
3,607,254

(8,006)
6,390,372

118
Total 6,390,490
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18 SUBSIDIARIES (continued)

SKM IGB REIT
31.12.2018 31.12.2018

RM’000 RM’000

30.00 47.14

(a) Summarised statement of comprehensive income:
38,654 280,679
38,654 280,679
11,596 132,312

- 196,761

  163,075 235,002
 (172,965) (237,250)
 Net current liabilities (9,890) (2,248)
 1,226,164 906,326
 (875,642) (1,199,025)
 350,522 (292,699)
 340,632 (294,947)

 
 238,442 (155,909)
 102,190 (139,038)

340,632 (294,947)

 16,447 383,808
 (309,477) 153,242
 280,000 (469,113)
 (13,030) 67,937
 117,765 111,695
 104,735 179,632
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18 SUBSIDIARIES (continued)

IGBC Group
31.12.2017

RM’000

(a) Summarised statement of comprehensive income
 
 
 
 

 
 
 Net current assets
 
 
  
 Net assets
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18 SUBSIDIARIES (continued)

Name of company Principal activities
Country of

incorporation

Group’s effective 
interest

(%)
2018 2017

100.00

100.00
100.00

Dormant 100.00
100.00

companies
100.00

80.00
96.67

100.00
52.86

Dormant 51.00

computer and related products

100.00

100.00
100.00
100.00
100.00

100.00
Dormant 100.00

Singapore 100.00

100.00

100.00

water treatment
100.00

100.00

100.00

Singapore 100.00
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18 SUBSIDIARIES (continued)

Name of company Principal activities
Country of

incorporation

Group’s effective 
interest

(%)
2018 2017

100.00

Dormant 96.67
Dormant 96.67
Dormant 96.67

computer and related products

100.00

computer and related products

100.00

computer and related products

100.00

100.00
100.00

100.00
 (members’ 

voluntary liquidation completed in 2018)
-

100.00
100.00
55.00

100.00
 5 Liberia 100.00

100.00
100.00
90.00

100.00
70.00
60.00

100.00
100.00

Educational institution 60.00
70.00

50.00 + 
1 share
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18 SUBSIDIARIES (continued)

Name of company Principal activities
Country of

incorporation

Group’s effective 
interest

(%)
2018 2017

65.00
100.00

Building construction 100.00
 9 Building construction 70.00

100.00
Singapore 100.00

Dormant 100.00
100.00
100.00
100.00
100.00

100.00
100.00
100.00

100.00

(formerly known as Elements Nutrients 
Sdn. Bhd.)

100.00

52.86
100.00
100.00

100.00
100.00
100.00

(formerly known as Kondoservis Sdn. 
Bhd.)

100.00

100.00
100.00
100.00
100.00

 (members’ 
voluntary liquidation completed in 2018)

Dormant -

100.00
100.00
100.00
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18 SUBSIDIARIES (continued)

Name of company Principal activities
Country of

incorporation

Group’s effective 
interest

(%)
2018 2017

100.00
100.00
100.00
100.00
100.00

100.00
100.00

 (formerly 
known as Abad Flora Sdn. Bhd.)

100.00

100.00
100.00
100.00
100.00
100.00

100.00
100.00
100.00
100.00
100.00
100.00
100.00
70.00
89.57

100.00
Singapore 100.00

100.00
100.00
100.00
100.00
100.00

100.00
100.00
100.00
100.00
75.00
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18 SUBSIDIARIES (continued)

Name of company Principal activities
Country of

incorporation

Group’s effective 
interest

(%)
2018 2017

100.00
100.00

70.00
Labuan 60.00

100.00
100.00

80.00
100.00
100.00
100.00
100.00

British 58.00

(members’ voluntary 
liquidation completed in 2018)

-
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19 ASSOCIATES

2018 2017
Group  RM’000 RM’000

At cost
67,919
25,905
30,092

123,916
345,159
469,075

(6,658)
At 31 December 462,417
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19 ASSOCIATES (continued)

 2018  2017

Ravencroft
Investments
Incorporated

New
Commercial
Investments

Limited

Ravencroft
Investments
Incorporated

New 
Commercial
Investments

Limited
 RM’000 RM’000

Summarised statement of comprehensive income
56,365 9,639

Other income 18,584 6,115
(15,849) (14,341)

7,214 769
(4,421) (2,176)
61,893 6
(8,895) (1,236)
52,998 (1,230)

(14,803) (3,425)
38,195 (4,655)

266,812 13,878

152,693 86,681
Total current assets 419,505 100,559

Other current liabilities (including trade and other 
(227,755) (76,232)

Total current liabilities (227,755) (76,232)

301,911 122,349

(85,781) (24,257)
(85,781) (24,257)

Net assets 407,880 122,419
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19 ASSOCIATES (continued)

 

 
 Ravencroft Investments
 Incorporated

 New Commercial
 Investments Limited

2018 2017 2018 2017
 RM’000 RM’000  RM’000 RM’000

369,685 127,074
52,998 (1,230)

(14,803) (3,425)
407,880 122,419

49.47 49.55

associates 201,778 60,659
 

                
2018 2017

Group  RM’000 RM’000

199,980
(14,548)
(2,987)

Name of company Principal activities
Country of

incorporation

Group’s effective 
interest

(%)
2018 2017

  39.00
49.47
38.45

  (members’ 
voluntary liquidation completed in 
2018)

Dormant -

50.00
 5 (disposed 

in 2018)
Dormant -

 (struck 
off in 2018)

British  -

50.00
45.00
50.00
50.00
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19 ASSOCIATES (continued)

Name of company Principal activities
Country of

incorporation

Group’s effective 
interest

(%)
2018 2017

49.47

49.55

24.74
Thailand 48.90

50.00
 9 49.47

 49.47

United States  49.47

9 United Kingdom 49.47
United States  49.47

United Kingdom 49.55
49.47
40.00

49.00
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20 JOINT VENTURES 

2018 2017
Group  RM’000 RM’000

At cost
65,649

300,920
366,569

4,573
At 31 December 371,142

Limited

Mahanathee
Chao Phraya

Co. Ltd.

Project
 Management

Limited
2018 RM’000  RM’000 RM’000

Summarised statement of comprehensive income

Other income - - 5,360
(2,270) (208) (6,443)
(2,270) (208) (1,083)

- - -
(2,270) (208) (1,083)

394 2,718 (58)
(1,876) 2,510 (1,141)

813 133 3,034
604 - -

Total current assets 1,417 133 3,034

(4,669) (606) (2,085)
Total current liabilities (4,669) (606) (2,085)

(693,359) - -
(693,359) - -

684,954 154,710 -

(11,657) 154,237 949
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20 JOINT VENTURES (continued)

Limited

Mahanathee
Chao Phraya

Co. Ltd.

Project
 Management

Limited
2017 RM’000  RM’000 RM’000

Other income

Total current assets

Total current liabilities
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20 JOINT VENTURES (continued)

 

Limited

Mahanathee
Chao Phraya

Co. Ltd.

Project
Management 

Limited Total
 RM’000 RM’000  RM’000 RM’000

2018
(9,781) 151,727 2,090 144,036
(2,270) (208) (1,083) (3,561)

394 2,718 (58) 3,054
(11,657) 154,237 949 143,529

50.0 49.0 50.0 -
(5,828) 75,576 474 70,222

300,920 - - 300,920
295,092 75,576 474 371,142

2017

Group’s effective 
interest

Country of (%)
Name of company Principal activities Incorporation 2018 2017

50.00
 50.00

 United Kingdom 50.00
 

Thailand 49.00



ANNUAL REPORT 2018 141

Notes to the Financial Statements

21 AVAILABLE-FOR-SALE FINANCIAL ASSETS

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Non-current
At 1 January 53,088 53,088

(53,088) (53,088)
As restated at 1 January - -

- -
- -

At 31 December - -

22 CONCESSION RECEIVABLES

2018 2017
Group  RM’000 RM’000

114,936
3,925

118,861

2018 2017
Group  RM’000 RM’000

121,011
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23 DEFERRED TAX 

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

22,060 -
(142,597) (11,400)
(120,537) (11,400)

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

At 1 January (115,636) (693)

 
properties (11,811) 6

(1,481) 1,132
 

allowances 4,611 (32)
1,945 -
1,608 (9,158)

(5,128) (8,052)

- (2,655)
227 -

At 31 December (120,537) (11,400)

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

 3,230 -
 9,560 -
  

 allowances 15,277 -
 8,801 -

36,868 -
(14,808) -
22,060 -
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23 DEFERRED TAX (continued)

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

 
  properties (134,421) -
 (2,200) (2,242)
 Others (20,784) (9,158)

(157,405) (11,400)
14,808 -

(142,597) (11,400)

2018 2017
Group  RM’000 RM’000

206,563
217,104
423,667

101,680

 

24(A) FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

- -
- -
- -
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24(B) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

At 1 January - -
54,870 54,608

As restated at 1 January 54,870 54,608
9,372 9,436

29,519 29,519
At 31 December 93,761 93,563

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

198 -
1,234 1,234

92,329 92,329
93,761 93,563

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

198 -
821 821
413 413

USD 92,329 92,329
93,761 93,563



ANNUAL REPORT 2018 145

Notes to the Financial Statements

25 AMOUNTS OWING FROM/(TO) ASSOCIATES AND JOINT VENTURES

2018 2017
Group  RM’000 RM’000

40,470
(3,260)
37,210

53,542

(4)

26 RECEIVABLES AND CONTRACT ASSETS

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Non-current
1,141 -

Current
 

 70,764 -
 17,773 -
 (5,057) -

83,480 -

 56,417 528
 Deposits 22,927 16
 (1,768) (300)

77,576 244

 30,473 -
 9,473 1

201,002 245

 
45,363 -

 Total 246,365 245
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26 RECEIVABLES AND CONTRACT ASSETS (continued)

 (A) Trade and other receivables

 (B) Contract assets

2018 2017
Group  RM’000 RM’000

At 1 January
4,694

(11,800)
(7,106)

150,842
(98,373)

At 31 December 45,363

At 31 December
45,363

-
45,363

27 CASH AND CASH EQUIVALENTS

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Deposits with licensed banks 782,556 166,476
248,399 33,875

1,030,955 200,351

 32,309 -
(54,296) (300)
(7,334) -

1,001,634 200,051
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27 CASH AND CASH EQUIVALENTS (continued)

 Group  Company
2018 2017 2018 2017

% % % %

3.47 3.41
 USD 2.32 2.20

 (a) Cash held under Housing Development Accounts

 (b) Restricted cash

2018 2017
Group RM’000 RM’000

2,019
27,461
23,526
53,006

28 ASSET CLASSIFIED AS HELD-FOR-SALE 

2018 2017
Group RM’000 RM’000

At 1 January -
-

800
At 31 December 800
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29 SHARE CAPITAL

 Group and Company  Group and Company
 2018  2017

Group and Company
Number 

of shares Value
Number 

of shares Value
’000 RM’000 ’000 RM’000

Authorised

At 1 January - -
 

- -
At 31 December - -

At 1 January - -
 

- -
At 31 December - -

Issued and fully paid

At 1 January 611,474 645,030
- -

78,046 239,297
At 31 December 689,520 884,327

At 1 January 453,493 365,847
(1,155) (931)

At 31 December 452,338 364,916

At 1 January - -
76,818 187,206

(19,731) (48,084)
At 31 December 57,087 139,122
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29 SHARE CAPITAL (continued)

30 SHARE PREMIUM

2018 2017
Group and Company RM’000 RM’000

At 1 January -
-

At 31 December -

31 TREASURY SHARES

 Cost per share Average cost 
per shareNo. of shares Cost Low High

2018 RM RM RM RM

At 1 January 2,858,020 5,721,421 2.00
Repurchased in 2018:
October 352,900 891,742 2.43 2.57 2.53

705,300 1,817,378 2.50 2.61 2.58
December 1,394,200 3,494,395 2.39 2.57 2.51
Total repurchased in 2018 2,452,400 6,203,515 2.53
At 31 December 5,310,420 11,924,936 2.25

No. of shares Cost
Average cost 

per share
RM RM
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32 REDEEMABLE CONVERTIBLE CUMULATIVE PREFERENCE SHARES
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32 REDEEMABLE CONVERTIBLE CUMULATIVE PREFERENCE SHARES (continued)

2018 2017
RCPS RCCPS Total Total

Group and Company RM’000 RM’000 RM’000 RM’000

At 1 January 48,842 - 48,842
- 61,255 61,255

2,176 2,368 4,544
(19,247) (4,026) (23,273)

(105) (15,911) (16,016)
At 31 December 31,666 43,686 75,352

20,402 5,694 26,096
11,264 37,992 49,256
31,666 43,686 75,352

33 OTHER RESERVES

Share option 
reserve

Available-for-
sale reserve

Fair value 
through other 

comprehensive 
income reserve

Exchange 

reserve Total
Group  RM’000  RM’000 RM’000 RM’000  RM’000

2018
At 1 January 7,830 (1,182) - 20,625 27,273

- 1,182 (1,182) - -
As restated at 1 January 7,830 - (1,182) 20,625 27,273

- - -  (38,857) (38,857)

- - 29,519 - 29,519
(7,830) - - - (7,830)

At 31 December - - 28,337 (18,232) 10,105
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33 OTHER RESERVES (continued)

Financial assets 
at fair value 

through other 
comprehensive 

income
Available-for-
sale reserve Total 

Company RM’000 RM’000 RM’000

2018
At 1 January - (1,182) (1,182)

(1,182) 1,182 -
29,519 - 29,519

At 31 December 28,337 - 28,337

 (a) Share option reserve
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33 OTHER RESERVES (continued)

 (a) Share option reserve (continued)

 Number of options
2018 2017

IGBC Group ’000 ’000

At 1 January 23,777
(6,048)

Lapsed (17,729)
At 31 December -

34 PAYABLES AND CONTRACT LIABILITIES

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Current

180,399 -
Trade accruals 33,801 -

101,496 440
- -

115,978 1,080
240,448 -
37,249 -

- -
Total 709,371 1,520
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35 INTEREST BEARING BANK BORROWINGS

 Group  Company
Note 2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

Non-current

1,248,000 1,248,000
Term Loans 97,189 -

2,074,667 -
3,419,856 1,248,000

Current

119,686 3,171
Term Loans 45,163 -

16,313 -

445,620 -
626,782 3,171

1,813,306 1,251,171
Term Loans 142,352 -

2,090,980 -
4,046,638 1,251,171

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

1,771,946 1,251,171
- -

USD 41,360 -
1,813,306 1,251,171

135,163 -
7,189 -

142,352 -

2,090,980 -
Total 4,046,638 1,251,171



ANNUAL REPORT 2018 155

Notes to the Financial Statements

35 INTEREST BEARING BANK BORROWINGS (continued)

 Group  Company
2018 2017 2018 2017

% % % %

4.67 4.66
- -

USD 3.66 -

4.62 -
5.70 -

4.78 -

 Estimated fair values

 2018  2017
Carrying
 amount Fair value

Carrying 
amount Fair value

Group RM’000 RM’000 RM’000 RM’000

1,813,306 1,813,306
Term Loans 142,352 142,352

2,090,980 2,101,015
4,046,638 4,056,673

Company
1,251,171 1,251,171
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35 INTEREST BEARING BANK BORROWINGS (continued)

Total 
carrying
amount< 1 year 1 - 2 years 2 - 5 years

Group  RM’000  RM’000  RM’000 RM’000

2018

119,686 917,800 330,200 1,367,686
445,620 - - 445,620

45,163 93,006 4,183 142,352

1,413 - 875,642 877,055
14,900 - 1,199,025 1,213,925

626,782 1,010,806 2,409,050 4,046,638

Company

2018

3,171 917,800 330,200 1,251,171
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35 INTEREST BEARING BANK BORROWINGS (continued)

 (a) Revolving credits

 (b) Term loans
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35 INTEREST BEARING BANK BORROWINGS (continued)

 (b) Term loans (continued)

 

 (c) Medium Term Notes (“MTN”)
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35 INTEREST BEARING BANK BORROWINGS (continued)

 (c) Medium Term Notes (“MTN”) (continued)
 

and
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36 AMOUNTS OWING FROM/(TO) SUBSIDIARIES

2018 2017
 RM’000 RM’000

40,905
(1,000)
39,905

6,798

37 DIVIDENDS 

 2018  2017

Gross dividend 
per share

Amount of 
dividend, 
net of tax

Gross dividend 
per share

Amount of 
dividend, 
net of tax

% RM’000 % RM’000

Single tier 2.00 9,070
Single tier 2.25 10,177

4.25 19,247

Single tier 2.15 4,026

2.00 13,733
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38 RENTALS RECEIVABLES UNDER NON-CANCELLABLE OPERATING LEASE

2018 2017
Group RM’000 RM’000

581,268
895,294
215,415

1,691,977

39 CAPITAL COMMITMENTS

2018 2017
Group RM’000 RM’000

25,866
127,005

Others 20,531
173,402

40 SIGNIFICANT RELATED PARTY DISCLOSURES

 Group  Company
2018 2017 2018 2017

RM’000 RM’000 RM’000 RM’000

33,967 2,371
3,847 288

ESOS 1,225 -
1,215 737

40,254 3,396
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40 SIGNIFICANT RELATED PARTY DISCLOSURES (continued)

 

 

2018 2017
Group RM’000 RM’000

986

581

1,060

16,993

Company
1,425

55,758

-
650

- 5

3,435,019
6,400

39,526
-

1,000

1,063
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40 SIGNIFICANT RELATED PARTY DISCLOSURES (continued)

2018 2017
Group RM’000 RM’000

21,355

53,342

39,526

(217)
(3,865)
(2,548)

41 APPROVAL OF FINANCIAL STATEMENTS
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Dato’ Seri Robert Tan Chung Meng Lee Chaing Huat

Chai Lai Sim
(MIA No. 5127)

Mohan A.S. Maniam

Statement by Directors

Statutory Declaration
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Our opinion

Our audit approach

Independent Auditors’ Report to the Members of IGB Berhad
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (continued)

Key audit matters

Group

 

 

 

Note 4 (Critical Accounting Estimates and Judgements) and Note 13 

 

  

  

 

Independent Auditors’ Report to the Members of IGB Berhad
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (continued)

Key audit matters

Group and Company

Purchase of remaining equity interest of IGB Corporation 
Berhad

 

 

 Impact to IGB Berhad Group

 

 Impact to IGB Berhad Group and Company

 

 

Capital) and Note 32 (Redeemable Convertible Cumulative 

Company

Transfer of units in IGB Real Estate Investment Trust 
(“IGB REIT”) from IGB Corporation Berhad to IGB Berhad

and Note 18 (Subsidiaries).

Independent Auditors’ Report to the Members of IGB Berhad
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (continued)

Independent Auditors’ Report to the Members of IGB Berhad
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (continued)

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

OTHER MATTERS

Kuala Lumpur

 

Independent Auditors’ Report to the Members of IGB Berhad
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Statistical Report

DISTRIBUTION OF SHAREHOLDINGS

Range of Shareholdings
No. of 

Shareholders % No. of Shares %#

5
Total #

30 LARGEST REGISTERED SHAREHOLDERS 

Name of Shareholders No. of Shares           %#

Tan Kim Yeow Sdn Bhd

Scanstell Sdn Bhd
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Name of Shareholders No. of Shares           %#

Tan Kim Yeow Sdn Bhd

SUBSTANTIAL SHAREHOLDERS BASED ON THE REGISTER OF SUBSTANTIAL SHAREHOLDERS

 Direct Interest  Deemed Interest*
Name of Shareholders No. of Shares %# No. of Shares %#

Tan Kim Yeow Sdn Bhd

Tan Boon Seng

Notes:
#

* Deemed interest held by other corporations by virtue of Section 8(4) of the Companies Act 2016

Statistical Report



172

Statistical Report

DISTRIBUTION OF RCPS HOLDINGS

Range of RCPS holdings
 No. of

RCPS Holders % No. of RCPS %

Total

30 LARGEST REGISTERED RCPS HOLDERS

Name of RCPS Holders No. of RCPS %

Tan Kim Yeow Sdn Bhd
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Statistical Report

Name of RCPS Holders No. of RCPS %
Scanstell Sdn Bhd

Tentang Emas Sdn Bhd

Tan Boon Lee

Tan Kim Yeow Sdn Bhd
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Statistical Report

DISTRIBUTION OF RCCPS HOLDINGS

Range of RCCPS holdings
No. of

RCCPS Holders % No. of RCCPS %

Total

30 LARGEST REGISTERED RCCPS HOLDERS

Name of RCCPS Holders No. of RCCPS %

Tan Boon Lee
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Statistical Report

Name of RCCPS Holders No. of RCCPS %

Tan Kim Seng

Teow Yang Sock
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Statistical Report
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th or

AGENDA 

Ordinary Business 

(Resolution 1)
(Resolution 2)

 and  

(Resolution 3)

(Resolution 4)

Special Business

(Resolution 5)

 

(Resolution 6)

 

(Resolution 7)

Notice of Nineteenth Annual General Meeting
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(Resolution 8)

Kuala Lumpur 

Explanatory Notes of each item on Agenda:

th

th

th

Notice of Nineteenth Annual General Meeting
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Notice of Nineteenth Annual General Meeting

th

Corporate Governance Overview Statement

th

Audit Committee Report

th

th

th

Part A of the Statement/Circular which are 

Part B of the Statement/Circular 

th

th
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th

Notes: 

th 

www.igbbhd.com

th

Notice of Nineteenth Annual General Meeting



PROXY FORM
 

Name of proxy, NRIC No. & Address No. of Shares to be represented by proxy

 

 

 

 

th th

th

No. Ordinary Resolution
First Proxy Second Proxy

For* Against* For* Against*

Dated this 

Notes:

th

www.igbbhd.com

CDS account no. 

No. of Shares Held



IGB Berhad

Fold along this line (1)

Fold along this line (2)

PROXY FORM




